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ENGLISH VERSION

1  MCQ : 20
(1) Which of following is qualifying asset ?
(A) Manufacturing plant
(B) Power generating facility
(C) Inventory
(D) All of the above three
(2) Inter-company debtors and creditors are -
(A) Cancelled (B) Carried forward
(C) Shown in new B/s (D) None of the above
3) AS-17 is known as -
(A) Earning per share
(B) Lease Accounting
(C) Related party disclosure
(D) Segment reporting

(4) In case of Amalgamation, Absorption and Reconstruction

at least company.
(A) ome B) two
(C) three D) four

AAK-002-001405] 8 [Contd...



(5) Which of the following transaction with related party
should be disclosed in the financial statements ?
(A) Purchase or sale of goods
(B) Purchase or sale of fixed assets
(C) Leasing or higher purchase
(D) All of the above
(6) What is difference, when, purchase consideration is
greater than net asset ?
(A) Goodwill (B) Capital Reserve
(C) General Reserve (D) None of the above

(7) Earning per share is -

A) AS-17 B) AS-18
(C) AS-19 O AS-20
(8) When contingent liability is paid, we debit -
(A) Goodwill Alc (B) Contingent Liability Alc
(C) Bank Alc (D) Capital Reduction Alc

9) AS-17 does not include -
(A) Capital segment (B) Geographical segment
(C) Segment asset (D) General liabilities

(10) Some time realization A/c is split into two accounts, in

case of -
(A) Amalgamation (B) Capital Reduction

(C) Reconstruction (D) Absorption
(11) AS-16 is related to -
(A) Fixed asset (B) Related party disclosure

(C) Segment reporting (D) Borrowing cost

(12) After completion of scheme of capital reduction, balance
is transferred to -

A) P &L Alc

(B) General Reserve Alc
(C) Capital Reserve Alc
(D) Goodwill Alc
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(13) Name the AS-18 -
(A) Borrowing cost
(B) Segment Reporting
(C) Related party disclosure
(D) Earning per share
(14) When purchase consideration is less than net assets
difference is -

(A) Goodwill (B) Capital reserve
(C) General reserve (D) None of the above
(15) How many types of EPS are mentioned in AS for EPS ?

(A) Two (B) Three
(C) Four (D) Five

(16) If purchasing Co. has agreed to pay liquidation expense,
if will be -

(A) Added to goodwill
(B) Deducted from goodwill

(C) Added to capital reserve

(D) No effect

(17) AS-19 is related to -
(A) segment reporting
(B) earning per share
(C) lease accounting
(D) related party disclosure
(18) If the intrinsic values of shares exchanged are not equal,
the difference is given in -

(A) equity shares (B) pref. shares
(C) debentures (D) cash

(19) How many types of lease are there ?
(A) two (B) three
(C) four D) five

(20) What does following arise in case of net assets and
purchase consideration are same ?
(A) Goodwill (B) Capital reserve

(C) Both (A) and (B) (D) None of (A) and (B)
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2 Balance Sheets of Varun Ltd.
as on 31-3-2016 :

and Alya Ltd. are as under 15

Liabilities Varun Alya| Assets Varun Alya
Lid. Lid. Lid. Lid.

Eq. shares of Buildings 1,62,500 50,000
Rs. 10 each 2,00,000 | 1,25,000( Franchises 12,500 12,500
General reserve 50,000 37,500 Machinery 62,500 25,000
Sec. Premium 12,500 12,500 Investments 12,500 12,500
P and L. Ale 25,000 25,000| Stock 62,500 50,000
Provident fund 50,000 25,000| Debtors 10,000 12,500
Creditors 62,500 25,000| Cash 95,000 | 1,00,000
Billspayable 30,000 25,000( Preliminary exp. 12,500 12,500
4,30,000 | 2,75,000 4,30,000 | 2,75,000

It is decided to form new company called "Student" Ltd.

to take over both the companies, New company is to be

incorporated with equity share capital of Rs. 5,00,000 of

Rs. 10 each. It would acquire all assets and liabilities of old

companies. Terms of acquisition are as under.

(1) Market value of fixed assets is 20% more than its book

value.

(2) Investments are not to be taken over which will be sold

out.

(3) All current assets are taken over at book value less 20%.

(4) Intangible assets and fictitious assets would not be

taken.

(5) Purchase consideration is to be met against equity

shares of new company.

(6) The rest eq. shares of new co. are issue for public

subscription at 10% premium.

(7) 30,000 and 15,000 shares are issued respectively to old

companies.
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You are required to prepare :
(1) Balance Sheet of 'Student' Company.
(2) Realization A/c in the books of Alya Ltd..

OR

2  From the Balance Sheets and other information given 15
in Question No. 2 prepare :
Realization A/c and Shareholders A/c in the books of
Varun Ltd.

3  Balance Sheet of Dipika Ltd. as on 31-3-16 is given below : 15

Balance Sheet of Dipika

Liabilities Rs. | Assets Rs.
Eq. share of Rs. 10 each 2,00,000 | Buildings 1,62,500
Pref. share of Rs. 10 each 50,000 | Franchises 12,500
10% Debentures 50,000 | Machinery 62,500
Provident fund 50,000 | Know-how 12,500
Creditors 50,000 | Stock 62,500
Bills payable 30,000 | Debtors 10,000
P & L Al 95,000

Adv. Campaign Alc 12,500

4,30,000 4,30,000

A scheme of capital reduction as mentioned below is approved
by court :

(1) Eq. share capital is reduced by Rs. 5 per share.
(2) Pref. share capital is to eliminate to Rs. 25,000.

(3) Debentureholders are agreed to waive their debt by
Rs. 25,000.

(4) Creditors are ready to forgo Rs. 25,000.
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(5) Fixed assets are revalued at 90%.
(6) All intangible and fictitious assets are to be written off.

You are required to write Journal Entries in the Books
of Company.

OR
From the Balance Sheet of Dipika Ltd. and other 15

Information given in Question No. 3 prepare Balance Sheet
after giving effect of scheme of Capital Reduction.

Balance Sheets of Katrina Ltd. and Ranbir Ltd. as on 10
31-3-2016 as under :

Reserve & surplus 50,000 25,000| Commercial

Liabilities Katrina | Ranbir| Assets Katrina Ranbir

Lid. Lid. Lid. Lid.
Eq. share of Rs. 10 Goodwill 12,500 12,500
each 2,00,000 | 1,25,000| Building 1,62,500 50,000
Pref. share of Machinery 62,500 25,000
Rs. 10 each - 50,000 Investments - 12,500

12% Debentures 50,000 -1 rights 12,500
Prov. fund 50,000 25,000| Stock 62,500 50,000
Creditors 50,000 25,000| Debtors 10,000 12,500
Bills payable 30,000 25,000| Cash - bank 95,000 1,00,000
Deferred
assets 12,500 12,500
4,30,000 | 2,75,000 4,30,000 | 2,75,000

Ranbir Ltd. absorbed Katrina Ltd. on following terms :

(1) All tangible assets at 10% higher and current assets

were to be taken over.

(2) All current liabilities were taken at 10% discount.
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(3) Debenturesholders of Katrina Ltd. would be issued 10%
debentures of Ranbir Ltd. at such price so as they would
receive same interest.

(4) Equity shareholder's of Katrina Ltd. were to be alloted
25,000 equity shares and 5,000. 10% pref. shares of
Rs. 10 each of Ranbir Ltd.

You are required to prepare B/s of Ranbir Ltd. after

absorption.
OR
4  From the B/s and other information given in Question 10
No. 4, prepare realization A/c in the books of Katrina Ltd.
5 Balance Sheet of Anushka Ltd. as on 31-3-2016 is 10
as under :
Liabilities Rs. | Assets Rs.
Eq. share of Rs. 10 each 2,00,000 | Buildings 1,62,500
10% pref. share of Machinery 62,500
Rs. 10 each 50,000 | Investments 12,500
Capital reserve 50,000 | Trade licences 12,500
Provident fund 50,000 | Stock 62,500
Creditors 50,000 | Debtors 10,000
Bills payable 30,000 [ P and L. Alc 95,000
Cash 12,500
4,30,000 4,30,000

A scheme of reconstruction was adopted as following :

(1) A new company Sushant Ltd. was to be formed to take
over assets and liabilities of Anushka Ltd.

(2) Authorised share capital of Sushant Ltd. would consist
of 20,000 equity share and 10,00 pref. share of Rs. 10
each.
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(3) Equity shareholders would be given 3 shares of 10
each fully paid of Shushant Ltd. for 5 shares held in
Anushka Ltd.

(4) Pref. shareholders were to be alloted 4 pref. shares of
new company for every 5 shares held in old company.

(®) P and L A/c and intangible assets would be written off.

(6) Reduction as required in the value of building would
be made.

(7) Debentureholders would give up 50% their due.

You are required to prepare realisation A/c in the books
of Anushka Ltd.

OR

5 From the Balance Sheet of Anushka Ltd. and additional 10
information given in Question No. 5, prepare Balance Sheet
of Sushant Ltd.
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